
Critical market factoid: Retiring the baby-boomers will
require vast new issuance of U.S. Treasury bonds!





Monetary stimulus of 2001-02 did not jumpstart the economy so we shifted to
fiscal stimulus (federal deficits). The supply of treasuries has exploded over the 
past 4 years to finance economic recovery yet interest rates have remained 
relatively low. How did this happen ? Foreigners bought U.S. bonds!



Thanks to revenue collections in a growing economy, in the short run (next
few years) deficits will be tamer, taking deficit pressure off of interest rates.



True Bombshell: Who would have thought the 
U.S.A. would ever need an “IMF Workout” ???





Gold rallies not only linked to dollar weakness but to
mounting industrial world deficits… and likely to looming 
financing needs related to retiring the baby boomers…


