




Positive: slowing economy cools inflation worries



2005: “…a very good year…”
2006: “…a ‘transition’ year…”
2007: “…more scary, growing debt problems…looming

retirement costs of the baby boomer generation…”



Housing slowdown = consumer slowdown…
The $64 Question: Will corporate spending fill the gap?



Will businesses start spending their cash stockpiles? 
Evidence of corporate spending as companies plan large 
capital investments.





.“Corporate Cycle” is poised for increased investment in 
Plant, property, equipment and other longer-life assets.





What happens if businesses decide to trim their spending
Plans due, perhaps, to a cooling economy?



Business spending plans are declining…



“… Factory output fell slightly last month as manufacturers adjusted
to milder consumer demand…”

“The May decline in manufacturing activity was a response to
slackening consumer spending…”

“This shows that a broad-based slowdown in the economy
Is taking place…”


