1)

2)

3)

4)

5)

STOCK TRADING CONCEPTS

(Also applicable to investing)

Favor trades in the direction of your overall U.S. and Global Stock forecast
A) If bullish on overall market, favor long-side stock trades

B) If bearish on overall market, favor short sales

C) If market is in congestion & breakout direction is unclear, favor sidelines

Congestion periods are GREAT TIMES to FORMULATE WATCHLISTS !!

Set tight initial stops and keep them. Adjust stops as trades move your way

Consider trades as part of a "portfolio"...

...Diversification is vital because any 1 trade may underperform or lose

Often only a few stocks from a trading portfolio will contribute the bulk of the
overall return, especially the "very large moves"

... these few "homerun trades" will add greatly to overall average returns

Avoid trading ahead of a stock's earnings release date


S Bishop
As of 4-17-04, market condition "1C" seems most likely. A good time to keep tight stops and/or be on the sidelines working on a list of stocks you'll want to watch if and when the market breaks out of current congestion.
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S Bishop
8-17-01: NEW LOWS LIKELY for the OTC and RUSSELL 2000.

These are the actual charts we presented on 8-17-01... predicting high probability of new lows with bottoms in the "mid to late Sept. timeframe"... Note price targets shown.

S Bishop
On 8-17-01 we forecasted a plunge in the Russell 2000 to bottom in the 350 - 370 price range sometime between 9-07 and 11-14-01


FINAL WAVE 5 TECH WRECK AHEAD ?

CURRENT TARGET %
PRICE PRICE CHANGE
BRCD $25.00 $9.00 64.00%
BRCM $33.00 $13.00 60.61%
DELL $22.00 $13.00 40.91%
PMCS $29.00 $12.00 58.62%
VRSN $43.00 $18.00 ' 58.14%
ORCL $15.00 $10.00 33.33%
ADBE $34.00 $20.00 41.18%
AMCC $14.00 $8.00 42.86%
YHOO $14.00 $8.00 42.86%

This is just a sampling. Several dozen QQQ type tech stocks have
this similar pattern.

E



S Bishop
Because we were bearish on the overall market condition (situation "1B"), we were looking for short-sale candidates. 

This is the actual page of short-sale picks we presented on 8-17-01. These stocks had bearish patterns and relative weakness, making them likely to out-perform on the downside if the selloff materialized.
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FINAL WAVE 5 TECH WRECK AHEAD ?

(from presentation at Wizards Roundtable, 8-21-01)

CURRENT EST. ACTUAL ACTUAL

PRICE  TARGET % LOW %

8/21/01 PRICE CHANGE CLOSE  DATE CH.
BRCD $25.00 $9.00  64.0% $14.16  9/27/01  43.4%
BRCM $33.00 $13.00  60.6% $18.77  10/1/01  43.1%
DELL $22.00 $13.00  40.9% $16.63  9/21/01  24.4%
PMCS $29.00  $12.00  58.6% $9.87  10/1/01  66.0%
VRSN $43.00 $18.00  58.1% $34.16  9/6/01  20.6%
ORCL $15.00  $10.00  33.3% $10.76  9/21/01  28.3%
ADBE $34.00  $20.00  41.2% $23.98  9/27/01  29.5%
AMCC $14.00 $8.00  42.9% $6.29  10/2/01 55.1%
YHOO $14.00 $8.00  42.9% $8.11  9/26/01 42.1%

This is just a sampling. Several dozen QQQ type tech stocks have
this similar pattern.

NOTE, 4-15-04: Above trades were taken "in the direction of the market".

With our forecast for a market in short-term freefall, we selected these
short-sale candidates to benefit from the forecast selloff. @
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1-04 STOCK PERFORMANCE

From OEX: "Short Candidates in any Pullback"
From OTC: "Kryptonite Tech Stocks"

PCT. MAX.
CLOSE CLOSE PCT. PROFIT  LOW POST
SYM 7-Jan 3-May PROFIT  w/20%stop 7-Jan

SLB $54.39 $56.96 4.7% -4.7%
HWP $23.02 $17.44 24.2% 24.2% $15.55
MER $56.84 $43.33 23.8% 23.8%
RSH $30.92 $31.74 2.7% 2.7% $26.13
cl $92.50 $104.16 -12.6% 12.6%
AES $17.84 $8.24 53.8% 53.8% $3.50
BA $41.00 $44.63 -8.9% -8.9%
o) $24.78 $28.17 13.7% 13.7%
WFC $43.78 $51.73 -18.2% -18.2%
csc $49.98 $41.45 17.1% 17.1% $40.52
NXTL $10.93 $5.00 54.3% 54.3% $3.35
DAL $32.31 $26.83 17.0% 17.0%
csco $20.53 $13.14 36.0% 36.0% $13.14
VIA $46.80 $47.26 1.0% 1.0% $36.50
GM $50.61 $65.68 -29.8% -20.0%
NT $8.59 $3.06 64.4% 64.4% $3.06
LU $6.95 $4.40 36.7% 36.7% $4.44
EMC $16.60 $8.01 51.7% 51.7% $8.01
PHA $41.38 $40.85 1.3% 1.3% $36.67
TOY $21.95 $16.96 22.7% 22.7% $16.00
JPM $38.90 $35.68 8.3% 8.3% $26.70
ORCL $15.49 $8.43 45.6% 45.6% $8.43
AOL $32.98 $18.05 45.3% 45.3% $17.75
T $18.48 $13.86 25.0% 25.0% $12.84
ccu $52.19 $46.49 10.9% 10.9% $42.24
F $16.50 $16.09 2.5% 2.5% $13.90
EK $27.78 $33.65 -21.1% -20.0%
CNXT $14.35 $8.06 43.8% 43.8% $8.06
NTAP $23.44 $14.63 37.6% 37.6% $14.63
PMCS $24.02 $13.88 42.2% 42.2% $13.88
ERICY $5.64 $2.29 59.4% 59.4% $2.23
IMNX $27.50 $25.51 7.2% 7.2%
NXTL $10.93 $5.00 54.3% 54.3% $3.35

502
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BISHOP'S STOCK INDEX CALLS:

R ent
2-15:  "Today the stock market picture remains mixed with the Dow Industrials {k(/
and Russell 2000 in positive patterns vs. the less clear S&P 500 and OEX. /\ (L

The NDX (QQQ) and OTC are the most bearish of the lot."

3-01: "The most remarkable feature of the markets is the large number of Nasdaq 100
stocks moving together in a unified final downtrend. There simply is no similar
group of stocks moving up on the bullish side at this point....

The OTC Composite and NDX need to take out their 2-22 lows at least
marginally in order to put in a meaningful post 1-09 bottom...

The downside pressure from the OTC increases the likelihood that the
SPX will test it's 2-20 low."

3-15: ..The current rally is likely to top soon, followed by a puliback int: - (_'RECZHT)
seasonally bearish April.. However, this pullback is likely to hold a above 2-22." ‘(W 2 DI\ML)

4-01: "Today I'm less convinced of the '2-20 lows hold' thesis, largely due to the R 6 H’D
lagging performance of the OTC and NDX. \l/
Commercials are very net short, consistent with a coming substantial selloff.
Earnings season looms.... Jan earnings was a top, April a bottom ?

April often brings seasonal weakness.

A STOCK MARKET SELLOFF IN THE NEXT FEW WEEKS WOULD BE \\
CONSISTENT WITH A SELLOFF IN THE CRB AND A BOND RALLY OVER THE
SAME TIMEFRAME, BOTH OF WHICH I'M EXPECTING FOR INDEPENDENT REASONS.

¢ &

The NDX internals favor the downside.

4-12:  OTC: ...very likely to take out the 2-22 lows...Commercials are not yet at a J/
level high enough to stop this selloff. |

S&P: ...when the 3-26 low was cracked on 4-03, there was no hope left of

and rally and the downleg is confirmed....the challenge to the 2-22 low is real...
After touching or taking out Feb 22 we will be well-poised for a summer rally

IF the commercials have reversed and gone net long at that point.

4-26: A bottom is in sight and above the 9-21 lows but we're not there yet. &
by e
OTC: ...likely to be rocky but hold between 1550 and 1600. Nm}& o ’\/\\ @9(}’
/ j ’
SPX: ...the very short commercials point to further downside. For a bottom that ef)( ‘Y X \
can springboard a summer chalienge of the Jan highs, look for a double LB | We ‘
bottom in May, between 1025 and 1050. \ e{\, @\5 J(
el
DOW: | look for a seasonal bottom in the 1-30 low area (+/- 9500) in May \‘j\&,

- ;
RU2000: ...an on-going selioff to bottom above the Feb lows (457 area) in May X /»”W )
/-
© &
/

5 -02- \
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BUY LIST from JAN '03 CORNERSTONE MARKET OUTLOOK

AVP

HPQ

MDT

CCuU

MCD

MU

BGEN

CTXS

QCOM

NVLS

IVGN

EBAY

EWK

CH

BZF

SPX

OoTC

NDX

OEX

Price
1/6/2003

$54.52
$19.65
$47.30
$41.09
$16.65
$10.56
$41.85
$14.00
$37.37
$33.57
$30.71
$36.50
$10.19

$7.53

$12.18

929.01
1421.32
1061.48

469.74

10/31/2003

$67.96
$22.31
$45.57
$40.82
$25.00
$14.34
$40.42
$25.17
$47.49
$41.25
$63.59
$55.93
$12.49
$14.40
$19.81
AVERAGES:

1,050.71
1932.21
1416.39

519.98

24.65%

13.54%

-3.66%

-0.66%

50.15%

35.80%

-3.42%

79.79%

27.08%

22.88%

107.07%

53.23%

22.57%

91.24%

62.64%

38.86%

13.10%

35.94%

33.44%

10.70%

11/28/2003

$68.50
$21.74
$45.20
$41.81
$25.63
$13.01
$40.42
$24.06
$44.55
$43.76
$68.17
$55.89
$12.87
$12.82

$20.80

1,058.20
1960.26
1424.25

520.74

25.64%

10.64%

-4.44%

1.75%

53.93%

23.20%

-3.42%

71.86%

19.21%

30.35%

121.98%

53.12%

26.30%

70.25%

70.77%

38.08%

13.91%

37.92%

34.18%

10.86%
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r breakout in the Nikkei confirmed and fueled the rally
from mid-March in the S&P. Both Nikkei and SP likely to

“Pa_Use,f h‘ere‘e‘n route to higher highs in Dec/Jan.
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