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FUTURES MARKET TIMING SIGNALS: STOCK INDICES
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Stocks are currently digesting an unpopular July EPS season, forward earnings
growth questions, a treacherous early Fall season, and national elections. July EPS
was especially disappointing given the number of "busted" uptrends. While valuations




| are not cheap, many of the other classic "topping" signs are not present [PO's, A/D
divergence, high corporate bond spreads, etc.) and pullbacks from early 2004 highs
have to this point been relatively shallow given the long uptrends from the Oct. '02 an
Mar. '03 lows. We recommend a few weeks of patience on the sidelines here. |

| LEGEND

TECH - LT: Long-term technical picture, usually based on weekly charts
TECH - ST: Short-term technical picture, usually based on daily charts
POWER: Interpretation of internal market power

Ol: Open interest analysis

VOLAT: Volatility analysis

Unc: Unclear or unremarkable

NA: Not applicable
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NASDAQ 100 STOCKS (NDX Components)

Z"&Y‘é BULLISH PATTERNS Zpgﬁ‘é BEARISH PATTERNS
g - : | —r ' = | |
(BOTTOM | | TURN | |UPTREND | | PAUSE | o oace || FINAL || Toppy || TURN || DOWN Jf RALLY FINAL
upP DOWN TREND PAUSE (W3-4)
ws-1) || Wi way || waa) ] R e R N I | e ‘ DOWNNL

K DX

UNCLEAR, LIKELY BULLISH:
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Last updated as of market close: 8-4-04
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MERQ - MERCURY INTRACT, Weekly - Advanced GET ©2004 Trading Techniques, Inc.
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[08i06/04 0:2252 H:22.96 L: 22.06 C: 22.35

OP 17.22 : : :

LO 14.97 :
CL 16.14
MA17.96].....................
Mad.e7

Pscs35
0SC-82 |
UP 10.0
DN -12.5

Volume 30 . .

VOL 571694
MA 643084.71 |

——
n..—nmnmlmrlhmm TN

| #2086



DELL - DELL COMPUTER, Weekly - Advanced GET ©2004 Trading Techniques, Inc.
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