


While the global economic outlook is reasonably strong,
the IMF sees dollar depreciation as necessary to correct 
large trade and budget deficits.





Good News: World’s 2nd largest economy emerges 
from decade of the doldrums





Bad News: World’s 2nd largest economy faces a huge
Baby-boom retirement financing problem.

“Grim”

“Nightmare”



As global growth improves, central banks increase tightening…

Global tightening may hit smaller emerging markets hardest…



The fear of central bank 
tightening is one factor 
driving the current 
round of global market 
turmoil….



Banks are 
Still willing 
to lend…

Not yet 
Tightening 
standards 
on C&I 
loans …

OR 
increasing 
spreads …

% of banks tightening standards on C&I loans

% of banks increasing spreads on C&I loans vs treasuries

Fear of Central bank tightening may be overblown as
Commercial banks have not reduced credit availability….


